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SUBJECT: BULGARIA TAPS EURODOLLAR MARKET FOR $45 MILLION 

1 . ACCORDING TO ANNOUNCEMENT RECENTLY IN THE INTERNATIONAL 
HERALD-TRIBUNE, THE BULGARIAN FOREIGN TRADE BANK HAS ARRANGED 
A $45 MILLION EURODOLLAR LOAN THROUGH A CONSORTIUM OF 
EUROPEAN BANKS HEADED BY CREDIT COMMERCIAL DE FRANCE. A 
SEVEN YEAR LOAN, IT WILL, ACCORDING TO VICE MINISTER OF 
FOREIGN TRADE ANDREY LUKANOV, BE USED TO PURCHASE CAPITAL 
GOODS FROM NON-SOCIALIST COUNTRIES. 

2. AN AMERICAN BANKER WAS TOLD BY VICE PRESIDENT OF FOREIGN 
TRADE BANK ASEN ZLATANOV THAT IN GENERAL BULGARIA SEEKS 
CAPITAL TIED TO SPECIFIC PROJECTS AND THAT THE CURRENT LOAN, 

AS AN EXCEPTION TO THAT RULE, CAME ABOUT AS RESULT OE GOOD 
MARKET CONDITIONS WHICH IN THE BAK'S VIEW JUSTIEIED OBTAINING 
CAPITAL TO BE USED IN GENERAL EOR UNSPECIEIED PURCHASES OF 
WESTERN EQUIPMENT. 

3. COMMENT: THIS CURRENT LOAN COMES ON THE HEELS OF A 
$50 MILLION CREDIT EXTENDED TO BULGARIA BY FRANKLIN 
NATIONAL BANK WHICH WE UNDERSTAND IS ALSO NET TIED TO 
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FOR PURCHASES IN THE WEST (NOT NECESSARILY IN THE US). 

EMBASSY HAS NO SPECIEIC INEORMATION ON WHAT ZLATENAOV 
ACCOMPLSIHED DURING HIS RECENT VISIT TO THE U.S. 

BUT WE HAVE BEEN TOLD HE HELD EXTENSIVE DISCUSSIONS WITH 
LEADING AMERICAN BANKS INCLUDING CHASE, BANK OE AMERICA, 
WELLS-EARGO AND MORGAN GUARANTY TRUST. POSSIBILITY CANNOT 
BE RULED OUT THAT HE WAS FEELING OUT US BANKS ON LIKELI- 
HOOD OF SIMILAR ARRANGEMENTS EOR SIZEABLE UNTIED CREDITS 
DESPITE THE EOREIGN TRADE BANK'S DENIAL THAT THIS IS A 
CURRENT GOAL OE BULGARIAN EINANCIAL POLICY. 

HERZ 
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